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eg publicly-provided services bought with vouchers

 Inner circle:
 public decision

Right half:
public
finance

          Top half:
public provision

eg contracted-out services paid for by consumer

KEY

eg "pure public" services; quasi-markets

eg contracted-out services purchased by the state

Inner circle

Outer circle

eg privately-provided services bought with
vouchers, tax-reliefs or grants

eg "free market" services

eg publicly-provided services bought by individuals

eg publicly-provided services paid for by user charges
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’Welfare’ includes cash benefits and benefits in kind (health, education, housing and transport). ’Taxes’ is required
proportion of total tax revenue, and includes direct and indirect taxes and NI contributions.
Source: based on ONS (1997) p.29
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Low preference
for service

High preference
for service

Range of private
demand

Income

Amount
of

service
paid
for
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Amount
of

service
paid
for

Alternative private
service

State-financed provision

Income
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