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What is the context for the Restoring Prosperity 

initiative?  



Develop an empirically-based inventory of 

weak market cities

Establish an argument for why cities matter 

to state and regional competitiveness

Create a state and local policy agenda to 

strengthen weak market cities informed by 

the European experience

Organize a network of state and local 

reformers to advance the policy agenda

Market this agenda in key states

Goals of the Restoring Prosperity initiative:



The 2007 “Restoring Prosperity” report officially 

kicked off the initiative

Released: May, 2007

Identifies 65 “older industrial cities” 

struggling to boost their economies and 

increase opportunity. Located in 24 

states, most of these cities are in 

Northeast and Midwest



 Insert series of map slides here

America’s Older Industrial Cities



Recent economic 

turmoil has had an 

adverse impact on 

older industrial 

cities; many of 

their regions show 

signs of recession 

Map appeared in the New York 

Times and is based on data 

from Moody’s/Economy.com



Source: Map and data produced by 

RealtyTrac

Many of these 

regions face serious 

foreclosure problems, 

with MI, MA, and OH 

all falling among the 

top 15 foreclosure 

states



How has Brookings applied Restoring Prosperity in 

the states? 



The initiative argues that Ohio’s 

core communities must find and 

redefine their place in the new 

economic order



Ohio faces particularly stark challenges



Economic challenges
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The share of jobs in manufacturing has fallen 

by nearly 8 percentage points since 1990

Source: Bureau of Economic Analysis 



Social Challenges

Source: U.S. Census Bureau 

U.S. Ohio 

Population growth, 2000-07

Projected population growth, 
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In 2000, a middle 

income Cleveland 

household spent 23 

percent of their 

income income on 

transportation

Source: Sustainable Communities 

Attainable Results 

Environmental challenges 



Today, that same 

household spends 27 

percent of their 

income on 

transportation

Source: Sustainable Communities 

Attainable Results 

Environmental challenges 



The current foreclosure crisis exacerbates 

Ohio’s challenges 

Ohio ranks sixth among all states in terms of share of 

properties with foreclosure filings 

Six of Ohio’s metros—Columbus, Toledo, Akron, 

Cleveland, Dayton, and Cincinnati—rank among the “Top 

50 foreclosure metros”  

Source: RealtyTrac, Q2 2008



Going forward necessitates a sharp focus on the 

assets that drive prosperity



Quality Places

Human CapitalInnovation

Infrastructure



Source: Brookings analysis of U.S Census Bureau, 

BLS, and, BEA data

Our Country’s Top 100 Metros

Land area Population Gross Domestic 

Product

12%

65%

75%



Source: Brookings analysis of U.S Census Bureau, 

BLS, and, BEA data

Our Country’s Top 100 Metros

Gross Domestic 

Product

78%
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Patents Graduate 

Degrees
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Weight

Public Transit 
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95%



Source: Brookings analysis of U.S Census Bureau, 

BLS, and, BEA data

7 of the nation’s top 100 metros are in Ohio

Land area Population

33%

Gross Domestic 

Product

71%

80%



Source: Brookings analysis of U.S Census Bureau,

BLS, and, BEA data, as well as data from the

National Register of Historic Places and the Federal

Aviation Administration

7 of the nation’s top 100 metros are in Ohio

Gross Domestic 

Product

75%
81%

Patents Adults with 

a BA

U.S. Air Cargo 

Weight
Historic Places

80% 79%

95%



Source: Brookings analysis of U.S Census Bureau, 

BLS, and, BEA data

Ohio’s 16 metros

Population Jobs

81%

Gross Domestic 

Product

84%

87%



Source: Brookings analysis of U.S Census data

Ohio’s core communities range in size from 11,000 

to nearly 750,000 



Innovation Human Capital

InfrastructureQuality Places

7 of 11 research 

universities

49% of hospitals

2/3 of of Fortune 1000s

57% of higher education 

institutions

5 of the state’s 7 Amtrak 

stations

6 of the state’s 7 ports 

serve these cities

40 percent of registered

historic places



The US needs a Blueprint for American 

Prosperity to strengthen metro economies, 

build a diverse middle class, and grow in 

sustainable ways.

Across the US, metro leaders are 

innovating buy they are too often “going it 

alone” without the necessary support 

from Federal government

Ohio’s policies stack the 

deck against core 

communities



State policies fail to target assets effectively



The balkanized landscape of governance in 

Ohio has hurt core communities



The US needs a Blueprint for American 

Prosperity to strengthen metro economies, 

build a diverse middle class, and grow in 

sustainable ways.

Across the US, metro leaders are 

innovating buy they are too often “going it 

alone” without the necessary support 

from Federal government

Ohio needs a “competitive 

communities” strategy 

Set a Vision

Invest in 

Assets

Collaborate to 

Compete
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2010 2020

25%
25%

30%

580,000 

additional 

people

What if between 2010 and 2020 the 32 core 

communities grew to 30% of state population?

Source: U.S. Census projections 



Take Stock

Leverage Markets

Integrate Governance



Innovation Human Capital

InfrastructureQuality Places

Bolster the market-shaping 

potential of anchor 

institutions

Reform urban education 

systems

Connect workers to 

promising industries

Overhaul antiquated, 

sprawl-

inducing transportation 

policies

Embrace the full range of 

options for transportation 

and transit funding 

Enact legislation to 

address

neighborhoods affected by

foreclosure

Create an urban markets

intiative 



Collaborate to compete



How is the upcoming election likely to impact the 

Restoring Prosperity initiative? 



The political and media climate for Restoring 

Prosperity work is positive…

“Rust Belt” cities lie at the heart of key battleground 

fights

There is an appetite for ideas from 

the campaigns, the Hill, and voters

Federal budget constraints are 

forcing innovative alternatives



The rise of new challenges has also changed 

the political environment



In addition, legislative opportunities are lining up (no 

matter who wins the presidential election)

Short term:

Infrastructure will likely be part of stimulus, this year or next

So may state and local aid

The current response to the mortgage crisis could be expanded

Longer term:

Transportation bill reauthorization

Climate bill

The 2010 tax bill



Such policy developments have tangible 

ramifications for older industrial regions 

Funding for the new Neighborhood Stabilization Program

State Name

NSP sum of 

grants statewide

Abandonment 

due to 

foreclosure risk 

score**

Number of 

grantees in 

state

Connecticut $25,043,385 Low 1

Massachusetts $54,806,330 Low 5

Michigan $263,563,262 High 23

New York $100,318,608 Low 7

New Jersey $63,995,490 Low 4

Ohio $258,089,179 High 23

Pennsylvania $88,122,808 Medium 6

Subtotal (OIC states) $853,939,062 69

TOTAL (all states) $3,920,000,000 308

**Grants were adjusted +/-10% on this risk score. Risk score based on USPS vacancy and HMDA Hi-Cost Loan data
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