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Background

The experiment:
• The US is stands out from peer countries in the limited support it provides to children and 

families. In particular, it lacks a child benefit. (Both the EITC and CTC are conditioned on 
employment.) 

• In response to COVID, the US briefly engaged in an experiment with a monthly child benefit
- The CTC was expanded to cover all families with children and delivered monthly from July 15, 

2011 to December 15, 2021, at a rate of $300 per child under 6, $250 per child 6-17, per month
Our evaluation: 

• We use an array of data to evaluate the impact of the monthly payments on:
- Poverty and hardship 
- Employment 
- Expenditures on children
- Parenting and child outcomes 
• Our evaluation is very much informed by what we know about other countries, in particular my 

earlier work based at CASE on child benefit and CTC reforms in the UK, Megan’s comparative 
research on child benefits, and Zach’s comparative work on poverty & social policy 
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Today I’ll provide a brief overview of three of our studies 
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1. Monthly child poverty 2. Food hardship 3. Employment and labor force 
participation 



Parolin, Z., Curran, M., Matsudaira, J., Waldfogel, J., and Wimer, C. 
(2020). “Monthly poverty rates in the United States during COVID-19.” 
Poverty and Social Policy Working Paper. Center on Poverty and Social 
Policy, Columbia University
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Overview: 
• Monthly poverty rates applying the 

Supplemental Poverty Measure (SPM) 
framework

• Takes into account new taxes and transfers 
(e.g. CTC)

• Assumes incomplete coverage of the CTC 
(following state-month distributions from 
Dept. of Treasury)

• Assumes lowest-income tax units are less 
likely to receive the CTC

https://static1.squarespace.com/static/5743308460b5e922a25a6dc7/t/5f87c59e4cd0011fabd38973/1602733471158/COVID-Projecting-Poverty-Monthly-CPSP-2020.pdf


Monthly Child Poverty Rates
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Findings: 
• Monthly child poverty rate 

fell from 15.8% to 11.9% 
after first monthly CTC 
payment

• CTC lifted 3 million children 
out of poverty 

• Stronger effects in August 
with increase in coverage 
rate of CTC

• Important consequences for 
month-to-month volatility in 
poverty



Monthly Child Poverty Rates by Race/Ethnicity
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Findings: 
• Monthly CTC payments 

contribute to strong 
reductions in poverty for 
Black and Latino children, in 
particular
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Overview: 

• Census Household Pulse Survey, April 2021 through 
September 2021

• Difference-in-difference estimates with multiple 
treatment specifications

• Food insufficiency: “Sometimes” or “often” not 
having enough to eat in the last 7 days

Parolin, Z., Ananat, E., Collyer, S., Curran, M., and Wimer, C. (2021). 
“The initial effects of the expanded child tax credit on material 
hardship”

https://www.nber.org/papers/w29285


Initial Effects on Food Hardship
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Findings: 

• Among families with pre-tax incomes of 
less than $35,000 per year: 

• 7.5 p.p. (25%) decline in food 
insufficiency attributable to first 
CTC payments

• Notably stronger effects for families 
who report receiving the CTC 
payments (treatment effect on the 
treated; bottom panel)

• Consistently strong reduction 
effects for White, Black, and Latino 
children (see full paper)

Figure: Effect of CTC on material hardship by income level 



Ananat, E., Glasner, B., Hamilton, C., and Parolin, Z. (2021). 
“Effects of the expanded Child Tax Credit on employment 
outcomes: Evidence from real-world data from April to 
December 2021.”NBER Working Paper, July 3, 2022
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Overview: 

• Recent debates over labor supply elasticities and 
potential employment effects of the CTC

• Prior work: based on simulations and elasticities 
derived from past literature

• But: any initial real-world evidence that CTC 
payments are causing labor market dropouts? 

• We test this both in Current Population Survey and 
Pulse (through September 2021)

https://www.nber.org/papers/w29823


Initial Effects on Employment
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Findings: 

• Across both samples and several model 
specifications: 

• very small, inconsistently signed, 
and statistically insignificant 
impacts of the CTC on employment 
and labor force participation

• Labor supply responses do not differ for 
households previously earning within 
the phase-in range of the prior CTC

• No early evidence to support claims that 
CTC has negative employment effects 
that offset its strong reductions in 
poverty and hardship

Table 2: Difference-in-differences Estimates of the Effect of Expanded CTC on Employment 
Outcomes (U.S. Census Household Pulse Survey, April 14 through September 13, 2021) 
 Binary Treatment Continuous Treatment  

($100s of Net Monthly Benefit Valu  
 1: Employed  

(Intent to Treat) 
2: Employed 

(Treatment on Treated) 
3: Employed  

(Intent to Treat) 
4: Employed 

(Treatment o  
Treated) 

Household with 
Children 

0.006 0.006  -0.018*** -0.018*** 

(0.004) (0.004)  (0.003) (0.003) 

          

Post-July 15 -0.010* -0.010*  -0.011* -0.011* 

 (0.004) (0.004)  (0.004) (0.004) 

          

Household with 
Children X 
Post-July 15 

0.002 0.003  0.000 0.000 

(0.007) (0.010)  (0.005) (0.006) 

Pre-Treatment 
Mean among HH 
w/ Children 

0.701 0.701 
 

0.701 0.701 

Observations 375,676 375,676  326,543 326,543 
Note: Sample: adults between ages 18-65. All models include state fixed effects and control for age, education, and 
sex of household head. Robust standard errors in parentheses. * p < 0.05, ** p < 0.01, *** p < 0.001.  



• In results thus far, we find initial monthly CTC payments:
• Have lifted around 3 million children per month out of poverty
• Led to particularly strong reductions in poverty for Black and Latino children
• Also led to strong reductions in food insufficiency for low-income families
• Contributed to lower and more stable poverty rates for families with children
• Have not led to declines in employment or labor force participation among 

families with children

• In work in progress, we are studying:
• Family expenditures (using data from the CE with colleagues from BLS)
• Parenting and child outcomes (using data from NYC-LSW)

• We are also continuing to track all the research on the CTC expansion:
• See our “Research Roundup” on the CPSP website 

https://www.povertycenter.columbia.edu/ and check in there for updates
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https://www.povertycenter.columbia.edu/
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Thanks!
We gratefully acknowledge funding from the The JPB Foundation, 
Annie E. Casey Foundation, Gates Foundation, Robin Hood Foundation, 
and Washington Center for Equitable Growth. We are also grateful for 
support from CPRC which is funded by NICHD. 
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